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Southeast Asian Car Market &
Automotive Fastener Market in
the First 3 Quarters of 2018 . :roioinn

Introduction

New vehicle salesin Southeast Asids six largest markets picked
up momentum in the second quarter of 2018, with sales risng by
7.5% to 846,865 units from 787,773 units in the same period of
2017, according to data collected by AsaMotorBusness.com from
the mainstream local trade associations™.

According to Statistics M RC, the global automotive fastener market
accounted for $20.02 hillion in 2017 and is expected to reach $28.90
billion by 2026, with a CAGR of 4.2%. The major factors driving the
market growth are rising vehicle production, new developments and
trends in automotive fasteners and considerable growth in the global
automotive industry?.

Indonesia

- Indonesia is the second-largest car manufacturing
nation in Southeast Asia and the ASEAN region.
In terms of market size, Indonesia is the biggest car

market in Southeast Asia and ASEAN. Indonesia accounts for

about one-third of the total annual car salesin ASEAN, followed

by Thailand at the second place. Indonesia not only has a large

population (258 million inhabitants) but is also characterized

by having a rapidly expanding middle class. Together, these two
factors create a powerful consumer force.
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Indonesias car market hasincreased in 2018 about 10.2% in comparison with the same period of 2017°.

Thailand
E Thailand offers great investment potential as a leading automotive production base in the Association of Southeast

Asian Nations (ASEAN) — a fast developing region for automotive manufacturing. Over a period of 50 years, the
With shipments bound for more than 100 countries, Thailand is the 13th largest automotive parts exporter and the sixth largest

country has developed from an assembler of auto components into a top automotive manufacturing and export hub.
commercial vehicle manufacturer in the world, and the largest in

ASEAN. By 2020, Thailand aims to manufacture over 3,500,000
units of vehicles to become one of the top performers in the
global automotive market?.

The right table shows that the car market in Thailand has
increased 20.3% in comparison with last year and the biggest
change has happened in the 2nd quarter of 2018, reaching 26.3%d

Malaysia

’ ASEAN region was estimated at three million units

a year with Japanese brands dominating the market. The total
industry volume (T1V) saw adrop in Q1 2018, with 135,140 units
shifted compared to the 140,839 units sold in the same period
for 2017. This represents a decrease of 4.05% or 5,699 units less
than that managed in Q1 2017. In terms of overall total industry
volume (T1V), the 3 quarters of 2018 saw a 6.9% growth with
454,971 units sold compared to 425,678 units during the same
period last year>.

Philippines

E Philippines is the 4th biggest car market in
Bess—— ASEAN region and The Philippines car production,
— the second smallest in Southeast Asa, is less than a
tenth of the output of top manufacturers Thailand and Indonesa.

The right table shows a 13.8% decrease in its car market.
Philippine car market has dowed down not only because of the
impact of the excise tax increase, but also inflation having an
impact on car customers.
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The Malaysian Automotive Association is projecting new car sales in 2018 to grow to 619,000. Malaysa is the
third largest automotive market in the region, behind leaders Indonesia and Thailand. The new car market in the
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Vietnham
In the first nine months of 2018, 194,427 vehicles were Brunel

sold, down 5.2 percent compared to the same period last _ The number of cars sold in Brune also decreased
year, according to the Vietnam Automobile Manufacturers Association. about 4.8% and the main reason is the price of fuel in
They are driving the rapid expansion of the domestic automobile thissmall country.

market 6. Localization rate in the industry in Vietnam is only around
10 percent due to the lack of supporting industries, which is much
lower when compared to Thailand, Malaysia, and Indonesia at 85, 80,
and 75 percent respectively. As firms have to import a majority of the
components, manufacturing costs increase, which is currently around
20 percent higher than neighbouring countries’.
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Overview of ASEAN Countries’
Car Market (Forecasting)

Y-O-Y 0.1% 2.4% 13.4% 5.2%

Singapore Based on the following table and graph, the size of the
ASEAN car market has increased 6.9% between 2017 to 2018
H The decrease of the sold cars in Singapore is becauise of and it will increase in 2019 as well and it means the fastener
the new rule. The number of buses and goods vehicles will industry will grow in ASEAN. ASEAN is a booming market

be allowed to continue growing but the growth cap for private cars will right now, especially for fastener supplements.
be cut to zero in 2018, “The Guardian” reports. Singapore, one of the
most expensive places in the world to buy a vehicle, has announced it
will freeze the number of private cars on its roads from next year but
vowed to expand public transport. The growth cap for all passenger cars

and motorcycles will be cut from 0.25% a year to zero with effect from
February, the Land Transport Authority (LTA) said.
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References:
Y-O-Y | -26.4% | -1.0% | -23.7% -16.8%

1.https://www.just-auto.com/analysis/asean-vehicle-sales-rise-
45-in-h1_id183676.aspx

Myanmar 2.LONDON, August 8, 2018 /PRNewswire/
Following the changes in car import regulation, there has 3.https://www.indonesia-investments.com/business/industries-
been a sharp increase in car ownership in Myan;“nar Most sectors/automotive-industry/item60477?
of the vehicles in Myanmar are imported and, in order to create jobs 4, https://www.aseanbriefing.com/news/2018/05/10/thailands-
and retain foreign exchange reserves, the government of Myanmar has automotive-industry-opportunities-incentives.html
worked on improving the Iegal framework to allow foreign automakers 5.https://paultan.org/2018/07/20/car-brand-market-share-per-
to establish assembly plantsin the country. formance-in-malaysia-for-h1-2018/

6.https://www.reuters.com/article/us-vingroup-vietham-autos/
fast-and-serious-vietnams-first-domestic-car-manufacturer-
bets-big-idUSKCN1IMB1WN

3,879

4,974 11,815

2017 1,538 1,657 2’174 5,369 7.httpS://WWW.Vietnam-brieﬁng.COm/neWS/OVerVieW'aUtOmO'
tive-industry-vietnam.html/ [
Y-O-Y | 92.6% | 134.1% | 128.8% 120.1%
New vehicle registrations, 000 (forecasts)
1,400
A4E4 LR
1,200 | #noni{54 5 2017
2018
1,000 8 2019
800
600
423 417
.
112
0
Indonesia Thailand Malaysia Philippines Vietnam Singapore




