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China-U.S. Business

RelatiOﬂShip (Including Fastener Field)

Introduction

China-U.S. trade and economic cooperation has generated huge and real benefits

for the United States, while China has been gaining alot from it aswell. The
following table shows the value of trade between two countries.
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Since the outbreak of the international financial criss, China has been
supporting the efforts of the American people to tackle the crisis. On the one
hand, China has increased imports from the U.S. While the overall U.S. exports
dropped 17.9% in 2009, the exports to China hardly decreased. Many U.S,
manufacturing firms have found comfort in the Chinese market as a shelter
against the global financial storm. Thistrend has continued until now, 10% of
Chinese imported goods come from US (See the diagram above). On the other
hand, good value-for-money, labor-intensive goods imported from China have
helped keep the cost of living down for Americans even when they become
increasingly cash-strapped. Without consumer goods from China, the U.S. price
index would go up an extratwo percentage points every year. On the other hand
United States of Americais one of the main markets for Chinese producers.

by Sharareh Shahidi Hamedani

IR 515
TS H R &

il

Hil

HM\EERETFEIEL > FE
R R R E N UL BT
A > H [ X S 38 Aot 1T - AR
20095 EE AR H L& FER17.9%
(B S5 X E Y O L8 B
Vo F % SEEEE EFEHE ]
XS LUK FLE BTN o iX a5 —
HEFEEES s dEA 10 dE
HEEE(RER) - 5—75mH » BIf#
Y EE A TSR RFEla
TGN UL K B R E R 55 2
BRI A BRI SEE A
AR o 3R SR H FR E R T 7R
PER A EEVM R TS B A
2 EFte%T o S—J7TH » X E il
R SEE M 1 R — A
BRI o LT AN ph 22 B B B 45
UIr:

1A 2T el 2K AR ) 28— B
32 » S D ] o e 0 i 2 LA
b D S [ i R R £ 70% © 58
ZANE R HED SR R T2
PRSI s 55— » SEREX H S
S g -

FREHEHE SRR

R TR R A H20124FE 42
FRSEHIE A B R o FOF H TR
K-2% » HECI AR KA. 9% o Fyfl 4. 2
JR R FATE R HRE 2 5 TE20135E K
T7.7% 2 IR 24 b A A L L
5F I AT B B IE 2 e i



=AW RS INDUSTRY FOCUS 113

All Products (1,000 USD) Value in 2012 Value in 2013 Value in 2014
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Thefirst point in two countries bus ness relationship isthat U.S. market for Chinese producersis 70% bigger than Chinds
market for US manufacturers. The second point is that the export growth of Chinato the world has a negative speed, on the

other hand, the export growth of USA to the world increases sharply.

How is USA-China Relationship in the Fastener Field?

The following tables show the situation of the fastener business between USA and China since 2012.

China (HS code 7318) 1 [E (Gx4sf37318)

Year /& 2012 2013 2014
Export to the World (1,000 USD) Xftt-5R H O (1,000% %) 4,512,320 4,603,966 5,064,856
Import from the World (1,000 USD) B 15231 (1,000% %) 2,891,185 3,032,197 3,293,423
Export to USA (1,000 USD) ¥ % &t [ (1,0005 <) 919,935 903,527 1,059,759
Import from USA (1,000 USD) B = [Ei# [ (1,000% %) 239,370 243,044 272,523
Export / Import H[1 / # O 156% 152% 154%
Export to USA / Export X H 0 / HIO 20.4% 19.6% 20.9%
Import from USA / Import BEE#H O / # 0 8.3% 8.0% 8.3%
Export Growth i [k 1< - 2% 10%
Import Growth 3 [} - 4.9% 8.6%
Export-to-USA Growth X35 H [ pf KR - -1.8% 17.3%
Import-from-USA Growth B E# O KX - 1.5% 12.1%

Table notes.

Fastener export growth was 2% and fastener import growth was 4.9%. Why? The cause is that Chinese economy grew 7.7%
in 2013. The fastener industry was not ready to cover all domestic orders, and therefore, the lack of fasteners was covered by

increasing import and decreasi ng export.
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In 2014, fastener export grew 10%, fastener import grew 8.6%, and Chinese economy grew 7.4%. How is Chinese fastener
producers stuation being analyzed? Chinese producers increased the capacity of their production, and it could cover the
domestic demand and the export, but why fastener import growth has shown an increase of 8.6%? The reason is the exchange
rate of Renminbi isthat the key to addressing China-USA fastener trade imbalance. From 2013 to 2014, the Renminbi became

weak by 7% against U.S. dallar.

USA (HS code 7318) £ (7FXx%sf537318)
Year & 2012 2013 2014
Export to the World (1,000 USD) xR HE0 (FZ£7T) 3,333,535 3,603,550 3,835,261
Import from the World (1,000 USD) Et-55# 00 (F3T) 4,886,278 4,783,876 5,152,782
Export to China (1,000 USD) 3f/rEHA (F3=T) 239,370 243,044 272,523
Import from China (1,000 USD) BFRE#*E (F=1) 919,935 903,527 1,059,759
Export / Import [ / # 31.8% 24.7% 25.6%
Export to China / Export Xf/REEC / HO 7.2% 6.7% 7.1%
Import from China / Import BRE#HO / #O 18.8% 18.9% 20.6%
Export Growth A< - 8.1% 6.4%
Import Growth 3[R 1< - -2.1% 7.7%
Export-to-China Growth XfeEH K - 1.5% 12.1%
Import-from-China Growth EHEH#AK - -1.8% 17.3%

Table notes

Fastener export growth was 8.1% and fastener import growth
-2.1%. Why? The cause is that U.S. economy grew 3.2% in 2013.
The fastener industry had surplus, and therefore, exported fasteners
increased and imported fastener decreased.

In 2014, fastener export grew 6.4%, fastener import grew 7.7%,
and U.S. economy grew 2.4%. How is U.S. fastener market situation
being analyzed? U.S. fastener export grew less than the same
period in 2013 because gross domestic production was weaker than
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in 2013, but why fastener import has increased 7.796?
Although the U.S. economy did not grow rapidly, the
industries of U.S. with most of fastener consumption
grew rapidly. For example, the automotive industry grew
5.6% during 2013-2014.

Fastener Business Between U.S.
and China

Chinaand U.S. fastener business had grown from
USD 11 billionin 2013 to USD 1.3 billion in 2014. These
two countries as the biggest economiesin the world
can create so many opportunities for each other in the
fastener fidd if:

Balanced China-U.S. fastener trade could bring about
sustained development, mutual benefits, and awin-win
relationship. The achievement of this goal rests not with
restricting Chinds exportsto the U.S. but with increasing
U.S. exportsto China.

Chinashould refrain from politicizing economic and
trade issues. China should oppose trade protectionism, and
givefull play to the platforms of the China-U.S. Strategic
and Economic Dialogue and the Joint Commisson on
Commerce and Trade.

China should expand the convergence of U.S. interests
in economic and trade cooperation. The two economies
are highly complementary with huge potentials. At present,
Chinashould givefull play to U.S. investorsto cometo
Chinese fastener industry with high-tech fastenerslike
aerospace fagteners

The Chinese government will adhere to the
opening-up policy as one of its basic state policies, and
continuoudy improve policy transparency and trade and
investment facilitation. o



