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Comparing USA-China Fastener Markets

World Situations by Behrooz Lotfian

Fastener businesses had a brilliant year in 2011 with a 20.7% growth, but suddenly showed a market decrease of
-1.28% in 2012! Although the industry in the following two years (2013 and 2014) had growth, the growth was mild at
about 5%!

Unit: 1,000 USD B4 : F£T

World 43k 2010 2011 2012 2013 2014
Approx. of T°;El1¥§ﬁ,ﬂgfkf£§ger Business 58,435,776 71,374,690 70,167,382 73,382,424 77,647,590
B FT N
Total Expg%ﬁgg" Value 31,143,297 37,589,061 37,107,884 38,755456 40,649,220
% Total Export & Import Growth
LI KL 00 - 20.70% -1.28% 4.44% 4.89%

Situations in China

China’s fastener market has grown 36% (including a 23% increase in imported fasteners and a 46% increase in

exported fasteners) during 2010-2014.

Unit: 1,000 USD B4 : F£5T

China F1[E 2010 2011 2012 2013 2014
Imported Fasteners i# [1$1# 2,665,677 2,954,393 2,891,185 3,032,197 3,288,723
% Import Growth 3 AI<EE 2 (%) - 10.83% -2.14% 4.88% 8.46%
Exported Fasteners S [J314+ 3,459,905 4,663,213 4,512,320 4,603,966 5,059,194
% Export Growth [ <EL R (%) - 34.78% -3.24% 2.03% 9.89%
Total Export & Import Value S H[11& 6,125,582 7,617,606  7403,505 7,636,163 8,347,917
% Total Growth R E{I<ELER (%) - 24.36% -2.81% 3.14% 9.32%

Situations in the U.S.

On the other hand, U.S. fastener market has grown 45% (including a 50% increase in imported fasteners and a 42%

increase in exported fasteners) during 2010-2014.

Unit: 1,000 USD Bafi : FZ£5T

The U.S =[H 2010 2011 2012 2013 2014

Imported Fasteners i# 104 3,442,876 4,181,175 4,630,341 4,504,205 4,876,279

% Import Growth 33 [ FI<EE R (%) - 21.44% 10.74% -2.72% 8.26%

Exported Fasteners - [F04 2,566,972 3,056,417 3,339,249 3,612,097 3,842,364

% Export Growth [ I<EER (%) - 19.07% 9.25% 8.17% 6.37%

Total Export & Import Value 23 H[1ME 6,011,858 7,239,603 7,971,602 8,118,315 8,720,657

% Total Growth 2 I (%) - 20.42% 10.11% 1.84% 7.42%
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Analysis of the diagram on the right:

1. In 2012, the world growth ratio was

Growth of Fastener Export & Import Industry

Year/&EfE
m 2011

W 2012

m 2013
m 2014

higher than China’s but lower than the = ORI
U.S. It means that the U.S. economic 30
boom was more evident than China’s. g
2.1n 2012, about 42% of fastener export i 25
& import businesses belonged to the Eg 5 |
U.S. and China. However, the U.S. hada | % %
bigger market than China did. mE 15 -
ol
3. The economic problem that hit China in % ig 10 -
2011 also hit the U.S. market in 2013. & ﬁ
5% 5
4. China's growth rate in 2014 was 1.9% g -
higher than the growth rate of the U.S. % 0 1
It means that in the near future China < s World 5 China sE US. £H
will be the first and major market in ) Country/@s

the fastener industry.

Comparing Their Business Partners =@ EHIHRE S kLR
Exported Fastenersfrom China & the U.S. to Their Business Partners Hp [Ef12E E H 1414 2 B4 E

The 1* largest market to which China’s and U.S. fasteners were exported:
Unit: 1,000 USD B4 : F55T

Export [ 2010 2011 2012 2013 2014
1% Largest Market of China is the U.S.
PESIREOMEEEE
% of Total Imported Fasteners of the U.S.
P ESEESHONELEROS)
1% Largest Market of the U.S. is Mexico
EEFIREOMHEEFEE
% of Total Imported Fasteners of Mexico
EE S ERFEFEOELER)

The U.S. as the first market of China, imported fasteners in a constant ratio between 19-
21%. On the other hand, Mexico as the first market of the U.S., increased its purchase of U.S.
fasteners by almost 8% from 2010 to 2014!

650,533 861,234 919,935 903,527 | 1,058,902

18.80% 18.47% 20.39% 19.62%| 20.93%

665,649 | 826,012 985,684 1,103,054 | 1,276,926

25.93% | 27.03% | 29.52%| 30.54% | 33.23%

The 2" largest market to which China’s and U.S. fasteners were exported:
Unit: 1,000 USD B4 : F5£5T

Export {1 2010 2011 2012 2013 2014
2" Largest Market of China is Japan
s N 224,462 285,334 298,347 | 312,397 9,364
FE S AN OTGEa A 6 85,33 8,3 312,3 309,36

% of Total Imported Fasteners of Japan
PESBEASZEOMAERG®)
2" Largest Market of the U.S. is Canada
EEF2AEOMBEMEKX
% of Total Imported Fasteners of Canada
EE S MEXRLF O LEER%)
Before 2012, Canada was once the first largest market of the U.S., but the relationship
between these two countries later changed, as the U.S. decreased its export to Canada and
turned to focus more on the Mexican market. China's 2nd largest market has a huge gap
with its first largest market (the U.S.)! The first largest market of China is almost 3 times
bigger than the 2nd largest market of China. Japan as the 2nd largest market of China also
has a constant market.

6.49% 6.12% 6.61% 6.79% 6.11%

886,123 | 1,004,355 | 1,088,748 1,083,291 | 1,098,300

34.52% | 32.86% | 32.60% 29.99%| 28.58%
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The 3™ largest market to which China’s and U.S. fasteners were exported: RERENGEHE=XNEE
Ui SYEEDUBIDE il 857t e ARFERNE—XINHT
Export 4[] 2010 2011 2012 2013 2014 O E NG E O

3™ Largest Market of China is Russia
PESEIREHOMIAEH T

% of Total Imported Fasteners of Russia

210,375 309,524 281,861 301,722 270,475 <ZBEEIMEER =EEH
F=ARHELEOTZBAEIE

o [ 5 15 SR 0 5 AT R % 6.08% 6.64% 6.25% 6.55% 5.35 % '[“%}R  EEME=AIMHEHO
3" Largest Market of the U.S. is UK AR L KA

EEEIAHOTHERAE 114,817 141,807| 154,158 | 159,199 | 165,152

% of Total Imported Fasteners of UK

TIARIAURIE /N TS ©

£ ] = 35 e A L b 0% LAT%|  b66%  4.62%  441%  4£.30% EAENL  EHEEE
China experienced the huge gap in its 2nd largest market, while the U.S. experienced the lE]jc?DT#H:’.EI‘rﬁi%E’\]EPR
huge gap in its 3rd largest market. The 3rd largest market of the U.S. is 7 times smaller ARRIEIAH G R KEEEZEN
than the 2nd largest market!! W °

It should be noted that China as the 4th largest market of the U.S., imported about 4% of
its demanded fasteners from the U.S.
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*% (5tk) : % of Total Imported Fasteners of U.S. respective partner
EEESHNEEREZRINEHEOMNES

Imported Fastenersto China & the U.S. from Their Business Partners

China is the main buyer of Japan's fasteners, but this business has shown a negative slip.
Therefore, it seems that Germany has got the place of Japan as the leader of export to China
and the statistics show that Germany will remain the leader in this segment in many of the
following years.

Unit: 1,000 USD B4 : FET

Imported from i# ] 2010 2011 2012 2013 2014
1 La;gg;g%ﬁggaizapa" 1,006,222 1,090,352 973,412 894,714 875,393
% °quj°l£Eép2§%f§j E;é‘?;ﬁ%"(ﬂ/jfpa“ 37.5% 3691% 33.67% 29.51%  26.62%
1 "argggqiﬁggfﬁgégmwan 1,116,793 | 1,336,766 1,385,101 1,387,983 | 1,503,085
% of 1;21 ;fﬁf’/‘gg&g?;&‘?g&?'wa" 3244%  31.97% 29.91% 30.82%  30.82%

Taiwan as the leading exporter to the U.S. had a mild negative slip in the percentage of
total exported fasteners to the U.S.. However, it seems that China is not a serious threat for
Taiwan as the leader of export to the U.S.

The respective 2nd largest partners of China and the U.S. were Germany and China. China's
export to the U.S. showed fluctuations, but Germany’s export to China had positive growth.

Unit: 1,000 USD B4 : FZE5T

Imported from #[] 2010 2011 2012 2013 2014
2" Lar{;;ﬁ{;’(‘?&rgﬁ%‘%’%%erma“y 424516 470,708 490,100 591,914 680,930
% of T‘;;agggéaaﬁf&%%rma“y 15.93% 15.93% 16.95% 19.52%  20.70%
2 Lar¥%;¥§£%22 éf’] China | 598432 932,084 1,025848 979,724 1,135,963
% °f£l;[;%eﬂdjga;g?;gz’lﬂ/jh'"a 21.16% | 22.29% 22.15% 21.75%  23.30%

The 3rd largest exporter to China was S. Korea, with a mild positive slip in the percentage
of total exported fasteners to China. Japan was the 3rd largest exporter to the U.S. market
with a negative growth!
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Unit: 1,000 USD B4 : FET

Imported from ] 2010 2011 2012 2013 2014
h Lar%;;%jg%gg%’gg% Korea ' o/1,465 268,511 294,132 331,047 347,530
% of Tfpt Ex%%:ﬁt%déga?ﬁz%f &) Korea ¢ o6 9.09% 10.17% 10.92% 10.57% - |
3 Lag,;%:@%g%%%%; Japan | 539 641 571,297 759,300 686,114 650,923 [ Eg;gﬁ

% of Total E ted Fast fJ ﬁé’\]i?%ﬁF'B%E/]ﬁiiZ]
()] \0 a Xpor\e asteners or Japan o o o 0 . ey
2 S E A O (%) 15.67% | 13.66%  16.40%| 15.23% 13.35% A

The 4th largest exporter to the Chinese market was the U.S whose manufacturers
supported 8% of China’s market.
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