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Statigics & Future Progpect of
Middle East Fastener Trade with the World

Introduction

The Middle East with 17 countries has a population of more than 410 million.
Following years of turmoil, some economies in the Middle East and North Africa appear
to be stabilizing, although growth remains fragile and uneven. Growth in oil-importing
countries was broadly flat in 2014, while activities in oil-exporting countries recovered
slightly after contracting in 2013. Fiscal and external imbalances remain significant.
Growth is expected to pick up gradually to 3.5 percent in 2017. Risks from regional
turmoil and the volatile price of oil are considerable; political transitions and security
challenges persist. Measures to address long-standing structural challenges have been
repeatedly delayed and the high unemployment rate remains a key challenge. Lower oil
prices offer an opportunity to remove the region’s heavy energy subsidies both in oil-
importing and oil-exporting countries alike.

Non-oil industries are highly recommended for this region; therefore, this region’ s
government should find industries to replace oil if they are looking for stability. One of
these industries can be the fastener industry.

ASEAN Imported Fasteners (HS Code 7318)

ASEAN has exported USD 3.0 billion worth of fasteners through the whole world, so
it is a hot market for any fastener producer.
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Association of Southeast Asian Nations (ASEAN)'s Imports

Asean Fasteners Imported from the World
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growth during 2011 to 2013 but 0.01% is almost nothing. The analysis of

the statistics shows that:

1. Middle East fastener producers do not have experience to export their products.

2. Their production value is not notable for export.
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Middle East Imported Fasteners (HS Code 7318)

The following statistics show that the Middle East region industries need more than USD 2 billion
worth of fasteners. This statistics show about 25% growth of fastener usage in the Middle East region.
This statistics also explain the reason for increasing Middle East fasteners

exported to ASEAN as mentioned above.
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Middle East Fasteners Imported from the World
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trend of the Middle East's imported fasteners is positive. —l
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The above statistics show that ASEAN and the Middle East relationship
in this sector is not very serious; however, it has a positive trend.

ASEAN and the Middle East in
Term of Countries

Saudi Arabia has bought less than USD 10 million
worth of fasteners from the ASEAN region and it is the
main partner of ASEAN. The 2nd ranked country is UAE,
as its fasteners imported through ASEAN cost less than
USD 5 million. The main exporter to the Middle East is
Malaysia with more than USD 37 million and the second
country is Vietnam with USD 11 million.

The main importer from the Middle East is Vietnam
and the 2nd ranked country is Malaysia; on the other
hand, the main exporter to ASEAN is UAE with 1 million
USD exported fasteners.

Last Comment

When the price of oil in this region continues to
decrease, the governments of this region should think
to make their economies independent from oil and
Iran and UAE are two good samples. Iran has started to
develop its non-oil industries and at this time its USD
120 billion GDP per year include 65% dependent on
the oil industry and 35% comes through the non-oil
industry. This ratio was 90% to 10% before 2008. UAE
is also a good sample because it does not have oil in
its country and it is the 2nd biggest economy in the
Middle East after Qatar.

So based on the above policy and the statistics of
imported and exported fasteners to the Middle East, it
is a very good opportunity for countries like Taiwan to
establish their factories in this region. O
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