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& EU Launches an Expiry Review of
Antidumping Measures Against Wire Rod

Imports from China

The request was lodged on 29 April 2014 by the European Steel
Association [ ‘Eurofer’ ] [ ‘the applicant’ ) on behalf of producers
representing more than 25% of the total Union’ s production of wire rod.
The request is based on the grounds that the expiry of the measures was
likely to result in recurrence of dumping and injury to the Union’ s industry.
The product subject to this review is bars and rods, hot-rolled, in irregularly
wound coils, of iron, non-alloy steel or alloy steel other than of stainless
steel originating in the PRC [ ‘the product under review’ ], currently falling
within CN codes 7213 10 00, 7213 20 00, 7213 91 10, 7213 91 20, 7213 91 41,
7213 91 49, 7213 91 70, 7213 91 90, 7213 99 10, 7213 99 90, 7227 10 00, 7227
2000, 7227 90 10, 7227 90 50, and 7227 90 95.3

Y% China-Switzerland FTA Comes Effective
Benefiting Fastener Industry

The free trade agreement between China and Switzerland has become
effective since July 1st, 2014. This is the first free trade agreement China
signed with a European country. Analysts think that such an agreement
can not only bring direct benefits to both countries, but also facilitate
companies in both countries to invest in each other. This agreement will
boost the bilateral cooperation of these two countries to “jump high” .
When the agreement comes effective, Switzerland will adopt the tariff-free
policy directly on 99.7% of products imported from China while China will
also gradually adopt its tariff-free policy on 84.2% of products imported
from Switzerland (incl. 67% of products benefited from the direct tariff-free
policy] and the other 17% will be completely tariff-free probably within 5 to
10 years in the fastest pace or no more than 15 years.

China has recently been the largest trade partner of Switzerland in
Asia, and Switzerland is the 7th largest trade partner of China in Europe
and its 6th largest origin of foreign investment. In 2013, the bilateral trade
value between these two countries reached USDS59.5 billion. According to
statistics, the average profit of Swiss companies in China grew nearly 10%,
and 62% of these Swiss companies are planning to expand their investments
in China.

This agreement will bring a new era for the cooperation between China
and Switzerland and auto parts, metallic products made in China and Swiss
made precision instrument, mechanical parts, and metallic products will all
benefit from the tariff free measures.
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 U.S. Continues to Impose AD

Tax on China's Steel Bolts

USITC (United States International Trade

Commission] concluded in its sunset review on

July 22 that U.S. AD measures on China's steel

bolts will continue. The Commission explains

that cancelling the measures may again lead

to material damage to related U.S. industries.

According to U.S. trade remedy, the anti-dumping rate for steel bolts is

47.37% to 206%.

Y% Gem-Year

Wins a RMBO0.254 Billion Bid for Supplying Railway
Fasteners & Shows 35 Times Profit Gain in H1

According to a report Gem-Year Industrial Co., Ltd.
released on August 12, its operating income in H1 was
RMB1.661 billion, up 42.22% over the corresponding period
last year. The net profit belonging to all shareholders
reached RMB94.8583 million, which in the corresponding
period last year dropped by RMB2.7472 million. The company
has turned its loss to surplus (increasing by 35 times) and
EPS was RMBO0.12.

Gem-Year’ s increase in operating income was mainly
contributed by the substantial growth in the sales of railway
fasteners. Data show that the company’ s operating income
from fasteners was RMB1.286 billion, up 63.58% over last
year’ s record; the operating cost was RMBO0.941 billion, up
44.74% over last year’ s record; the gross profit increased
by 9.53% to 26.85%. As Chinese government offers support
to railways, Gem-Year has got a long list for fastener orders.
The company has won the bid for supplying RMB96.3564
million worth of fasteners used on heavy-duty railways
and has signed the contract in July 2014. As of June 30,
fasteners which hadn’ t been supplied after the contract
was signed totaled RMBO0.258 billion. On August 8, the
company announced that it has also won the bid for supplying
fasteners used on the newly built high speed rails connecting
Xi" an and Chendu (Shaanxi Section) for RMBO0.254 billion.
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Special Feature

% Russia is the 3rd
Largest Destination
for Jiaxing's
Fastener Export

It is reported that in the
first 5 months of 2014 Jiaxing
City exported USD 386.97
million worth of fasteners, up
6.31% from the corresponding

period last year. The top 3
destinations were the U.S.,
EU, and Russia, and these 3
regions accounted for 57.44%
of Jiaxing's total fastener
export value.

Russia remained the
3rd largest destination for
Jiaxing's fastener export,
but Jiaxing's export value to
Russia in the first 5 months
dropped by 30.52% to just USD
37.2 million. In terms of its
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export value compared to the corresponding period last year, Jiaxing's
export to S. Korea (+67.46%), South Africa (+44.50%), and US (+35.85%)
exhibited the largest growth in the first 5 months of this year.

In the same period, the export value of Jiaxing's ordinary fastener
trade reached USD 366.43 million, up 6.86%, accounting for 94.69% of
the city’s total export value. Jiaxing's export value through processing
trade reached USD 20.5 million, down 2.82%. In ordinary trade, bolts
accounted for the largest export value, representing 21.98% of the city's
total export value, followed by nuts accounting for 21.95% of the total
export value. In the same period, the export volume and value of bolts
and nuts are among the frontline of Jiaxing's fastener export. Jiaxing
exported 71,329 tons of bolts, valued at USD 94.85 million, and 72,273
tons of nuts, valued at USD 91.7 million.
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