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THAILAND

FASTENER MARKET Thailand's Imported Fasteners

N Table 1 below depicts the total steel imported fasteners
2':]& E] io 44’- T'P- i% (specified with code 7318) in Thailand during the months of
January to June in years 2012 to 2014.
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Imported Fasteners to Thailand (Code 7318)
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) Year/4 Q1-Q2/ 34 Total/ &0
Introduction

2012 |17,208,625,506 Thai Bahts/Z=4k | 36,672,051,957 Thai Bahts/ZR$k

Thailand’s economy shrank 0.6% year on year in January-
March 2014. The contraction is the first since the last 2013 |17,183,738,209 Thai Bahts/Ze#k | 32,907,295,457 Thai Bahts/Ze$k
three months of 2011, when the country was hit by massive
flooding. The National Economic and Social Development
Board (NESDB]J also slashed its growth outlook for 2014,
forecasting 1.5%-2.5% expansion, down from a previous L
estimate of 3%-4%. Southeast Asia’s second biggest economy HI &

remained without a fully functioning government, cramping EEE0LEE— B AFET TR T0.6% X
ZogEa NE=) LN - ’

state spending and investment in key infrastructure projects o PN N
and prompting the NESDB to forecast reduction. The Thai RIZER20NERMFEUARERAOZSE > TH2 S

2014 |15,090,487,998 Thai Bahts/Z&ék | ~  -----------

economy in 2014 “is likely to grow at a slow pace as a result RERPURRIKE - BRLEFRUAREKRERR LK
of the economic contraction in the first quarter” while the 8 T2 2014 FF BRI TN - KR SE3% ~ 4% RIS R
“political uncertainty” will also limit expansion, the Board said 2A1.5%~2.5% o IANFREIL E — KA FRTIE4 R
in a statement. BEMNBUTIEE GRBUFAEREMZRN T HERA
Professor Dr. Amorn Chandarasomboon on the current TR EFHESHKTNERE A - ZEREE—
situation in Thailand believes, “This crisis is the greatest crisis MEREY BT TERAE®E S BRIEZL 5T
our country has ever faced, but | am glad it happened. Without Kz 204 ERE THT2E—S2FERENY
it, things vyould be even worse in the future. This crisis has 0 ATEEHG b FAR R AR OS2 | o
made Thai people see the problem and try to solve it.
The fastener market statistics also prove this claim. Amorn Chandarasomboon{@£iFit Z=EHSHY
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Growth of Thailand’s Imported Fasteners BR2012 ¥ FE 52013 ¥ F =~ B4 H#H O
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Although fastener importers experienced 25% decline in their market value between

(A LS [ndustry Focus  bad situnti o

B 1 dustcy Focus H2 2012 and H1 2013, they were able to overcome their bad situations; hence, statistics
show that the ratio of negative growth decreased and it seems that for the 2nd half of

year 2014 it will be 0%. In a simple word, it means Thai importers will import 15 billion bahts of fasteners.

Analyzing the imported fastener statistics, steel fasteners [specified with Code 7318) used in the most goods can be
concluded to two different parameters. Thailand's fastener producers could catch the domestic market and the importer
market share has also decreased. Thailand's business situation has declined through the 2nd half of year 2012 to the 1st
half of year 2014. We can find the exact reason for declining imported fasteners in Thailand through studying Thailand’s

main partners in this field and find out the percentage of their market share.

Exporting Fasteners to Thailand

Japan as the biggest fasteners exporter to Thailand with over 50% of this market.

Year/4E

Total Import Value

SHO

2012

21,809,727,461

2013

18,629,001,672

2014

7,757,093,626

Market Share 1 &

59%

57%

51%

Half- Year £4EE

H1 H2

H1 H2

H1 H2

Half Year Import Value

FEFEOT

10,010,275,970(11,799,451,491

10,148,613,469|8,480,388,203

7,757,093,626 | ---

% of Export Fluctuation
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a. Japanese fastener exporters have lost 8% of market share between year 2012-2014.

b. Although Japanese traders’ sales had grown during 2012, Thailand's crisis has caused
decrease in their export values during 2013-2014.

China with 10% of Thailand's fastener market share is the 2nd biggest exporter to Thailand.

Year/4E 2012 2013 2014
Total Import Value
S5 O 3,877,234,671 3,250,091,547 1,615,296,741
Market Share w1 5 & 1% 10% 1%
H1 H2 H1 H2 H1 H2

Half- Year #4EE

Half Year Import Value
FEFEOH

1,918,338,031

1,958,896,640

1,593,686,326

1,656,405,221

1,615,296,741| ---

% of Export Fluctuation
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a. Chinese fastener exporters have kept their market share in Thailand during 2012-2014.
b. It seems Chinese fastener exporters could overcome Thailand's crisis, because during the
2nd half-year of 2013 till 1st half year of 2014 their export value fluctuations were near to zero.

Taiwan as the 3rd biggest fastener exporter to Thailand has 7% of their market share.

Year/£E 2012 2013 2014
Total Import Value
S5O 2,398,350,382 2,417,391,154 1,108,039,215
Market Share T (5% 7% 7% 7%
Half- Year & H1 H2 H1 H2 H1 H2

Half Year Import Value
HEFOF

1,114,046,432

1,284,303,950

1,224,155,354

1,193,235,800

1,108,039,215| ---

% of Export Fluctuation
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a. Same as China, Taiwan has kept their market share at 7%.
b. As soon as the crisis hit Thailand's economy, Taiwanese exporters had suffered and they couldn't control the situation.
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Malaysia as the 4th main partner in the field of fasteners.

Year/4E

Total Import Value
SO

2012

1,913,159,129

2013

2,393,567,003

2014

1,065,620,243

Market Share 7 5%

5%

7%

7%

Half- Year & H1 H2 H1 H2 H1 H2
Half Year Import Value

e S 898,406,291 | 1,014,752,838 | 1,224,155,354 | 1,169,411,649 | 1,065,620,243 | ---
FEVETEN

% of Export Fluctuation o o /0 90 o
S B 0 13% 21% 4% 9%
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a. Malaysian's market share has increased 2% in Thailand; however their export value
shows 13% decrease after the half-year of 2013.

Other countries could increase their market share in Thailand by 5% through 2012-2014.

Year/4E 2012 2013 2014
Total Import Value
O 6,673,580,314 6,217,244,081 3,544,438,173
Market Share 1 5% 18% 19% 23%
Half- Year ¥4 E H1 H2 H1 H2 H1 H2

Half Year Import Value

FEROE

3,267,547,203

3,406,033,111

3,086,755,775

3,130,488,306

3,544,438,173| ---

% of Export Fluctuation

R mpEnES

0

4%

-9%

1%

13% ---

Hi=b3& H2=T¥4

a. These countries also could increase their value of exported fasteners after the crisis in
the first half-year of 2013.

The following graph is an overlook of Thailand’s partners in the fastener field.

Thailand’s partner market share of imported fasteners
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Conclusion

Although all Thailand's partners increased their values of imported
fasteners through 2012, Thailand's crisis affected their business especially

foreign trade since 2013.

Thai importers could control the negative growth rate but the growth is

negative yet.

It seems if the situation stays stable in 2014, the fastener market in
Thailand will have a positive growth rate in the 2nd half-year of 2015.
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