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European Union and ASEAN Relationship

Asia’s emerging economies are recovering rapidly from the global financial
crisis and the automotive market is recovering with them. Low cost vehicles
are driving the growth of the automotive industry (as main market of fastener)
in countries such as Indonesia and Thailand, offering immense opportunities
for global players in these markets. Thailand, Philippines, Indonesia, and Ma-
laysia are expected to be some of the highest growing markets for the automo-
tive sector due to various provisions of AFTA (ASEAN Free Trade Area). From
a long-term perspective, cheap financing and price discounts, rising income
levels, and infrastructure development will drive growth in the majority of the
ASEAN automotive market. ASEAN has a combined GDP of some USD 3.7
trillion, the fifth largest in the world with a market of about 670 million people;
on the other hand EU has a combined GDP of some USD 19.8 trillion, the sec-
ond largest in the world with a market of about 331 million people.

Based on “The economic impact of the EU — Singapore Free Trade Agree-
ment, September 2013”, About 90% of future world economic growth is pre-
dicted to be generated outside Europe for the foreseeable future. At a time of
weak economic growth and essential fiscal consolidation in Europe, it is im-
perative that the EU actively tap into external sources of growth, i.e. find exter-
nal demand when internal demand is weak. The economies of Southeast Asia
are expected to grow at between 5.5% and 6% over the coming years and are
priority markets for EU exporters. Demand in the region for products 'made in
Europe' is underpinned by the increasing purchasing power of a rapidly grow-
ing middle class. With €191 billion of trade in goods in 2012 and €51 billion ser-
vices in 2011, the Association of South East Asian Nations (ASEAN) is today
the EU's third largest trading partner outside Europe, after the US and China,
but well ahead of other trade partners like the Mercosur group (€123 billion),
India (€98 billion), Canada and South Korea (€89 billion each). On 16 Decem-
ber 2012, the EU and Singapore announced the conclusion of negotiations on
an EU-Singapore Free Trade Agreement (EUSFTA). It is the EU’s first FTA with
an ASEAN member. Trade in goods between the EU and Singapore was €52
billion in 2012 and services trade was €28 billion in 2011, making Singapore by
far the EU's most important trade and investment partner in Southeast Asia.
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Export (1,000 Euro)/H 1 (FErT)

2010 2011
6,009,568.130 7,136,480.480 6,922,971.720 6,277,273.280 7,424,045.680 7,189,768.630
ASEAN MarketZ @ [E 1 € 428,881.190 € 547,605.080 € 404,864.650 € 82,740.660 € 94,344.330

2012

€ 114,855.420

1.27% 1.60%



Years [/ £ F 2010 2011 2012
Indonesia / EJ f8 27,943.680 58,179.220 34,926.610
Thailand / Z&£E 47,131.100 117,784.300 103,251.110
Malaysia / B3k 179,375.310 148,732.700 92,890.440
Singapore / $ifint% 8,475.770 9,234.790 7,765.370
Philippines / §Ef2% 83,273.020  87,992.260  41,781.820
Vietnam / #i5g 75,002.680 120,647.660  123,631.000
Myanmar / Z ) 0.000 0.000 0.040
Brunei / 3¢ 0.000 0.020 2.050
Cambodia / 5EifHZE 7,679.630 5,034.130 614.130
Laos / EE 0.000 0.000 2.080

Import Value (1,000 Euro) Export Value (1,000 Euro)

HOME (FET) H OE (FET)

2012 2012

Vietnam / g 123,631.000 Singapore / 3N 46,090.450

Thailand / Z=[F 103,251.110 Thailand / Z&=F 29,084.880

Malaysia/ G3k7{  92,890.440 Malaysia/ 53k7FgiL 16,608.990

Philippines / FEf2 &= 41,781.820 Indonesia/ Elf 12,246.460

Indonesia / EI 2 34,926.610 Philippines / FEEE 6,082.350

Singapore / a0 7,765.370 Vietnam / #ig 4,290.760

Cambodia / SEi % 614.130 Myanmar / Zf4 191.500

Laos / B e[| oo D 127.620

PES

Brunei Darussalam / =

S 2.050 Laos/#&E[H 103.950

Myanmar / 4ff] 0.040 Cambodia / Sai#zE 28.460

Total (1,000 Euro) / Total (1,000 Euro) /

23t (FEOD) 404,864.650 &3 (FET) 114,855.420

ASEAN Countries

Above tables show the total value of Import and Export of fastener be-
tween EU and ASEAN countries.

The statistics show that trend of EU export to ASEAN region is ascend-
ing. Export increased 14.0% in years 2010 to 2011. It had increased 21.7%
between years 2011 to 2012. On the other hand, the import from ASEAN
region doesn’'t show a specific trend. Although import had increased about
27.7% in years 2010-2011, it has dropped suddenly 35.2% during 2011-2012!

EU fastener import from ASEAN is approximately 5 times higher than
their fastener export to this region.

Based on the above tables and following charts, 40% of EU fastener
export were dispatched to Singapore, and Thailand with 25% and Malaysia
with 15% are ranked in second and third place.

In the import from ASEAN region, Vietnam with 31% is the biggest EU
supplier in the fasteners’ field, Thailand with 25% of EU market share and

Malaysia with 23% of this market share are ranked in the 2nd and 3rd place.

Conclusion

Based on European Commission statistics, ASEAN market share in
export to EU has decreased about 1.5% between 2010 and 2012. It can be
an alarm for the fastener manufacturers in this region and study about the
reasons need another article. (u]

Import Value(1,000 Euro) / # O{&(FExt) i O{& (FBx 5T) / Export Value(1,000 Euro)

2010 2011 2012
7,787.400 9,281.000 €12,246.460
14,069.040 18,759.830 € 29,084.880
11,383.540 16,664.250 € 16,608.990
40,409.840 39,776.670 € 46,090.450
3,158.680 3,353.650 € 6,082.350
5,545.850 6,118.020 € 4,290.760
39.030 96.770 € 191.500
228.990 179.260 € 127.620
25.710 € 44.840 € 28.460
92.580 € 70.040 € 103.950
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