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EU Loses WTO Case, China Could Seek Trade Sanctions

China could demand trade sanctions against the European Union after winning an appeal on Jan. 18 in adispute at the World
Trade Organization over EU tariffsimposed on Chinese imports of screws, nuts and bolts made of iron or stedl.

China has never before asked the WTO to impose trade sanctions since it joined the organization in 2001, but the end of the
seven-year battle leaves the way open to aclaim for compensation.

"The measures have negative effect on exports from China around USD 1 billion and more than 100,000 jobs from
thousands of fastener producersin China," Chinds Ministry of Commerce said in a statement. "It has resulted in huge economic
losses to the Chinese industry, which has expressed strong dissatisfaction and firm oppostion to the measures” The EU must
now comply with the ruling and remove itsillegal tariffs or Chinawould take "further steps’, the statement said.

The use of anti-dumping tariffsis subject to strict rules and, in this case, China complained that the EU had not applied the
rules correctly. WTO arbitrators agreed. The EU appealed and lost, and said it had reduced the tariffs. But China complained
that the EU had not done enough to comply with the ruling, and again it won.

The EU's final appeal appearsto have backfired, with the WTO judges reversing points that previoudy went in the EU's favor

and toughening the ruling againgt it.

An EU trade official declined to comment.



152 FASTENER NEWS

A key part of the EU argument was the use of an Indian
proxy for Chinese prices, since Chinais not consdered to be
a"market economy” under WTO rules and therefore its prices
do not need to be taken at face value.

But China saysthat it will have the right to "market
economy status' from December 2016, 15 years after it
joined the WTO, which will force the EU to take Chinese
export prices at face value, or risk more WTO disputes from
China

Though Beijing says the designation should be automatic, a
debate is brewing in the EU over whether to grant it.

Managing partner at Allbright Law Offices said, "Actually,
thisis a decison that overturns the EU's subgtitute country
system. | think it will be amajor boost for Chinese market
economy status at the end of the year."

Mexico Terminates the

Antidumping Measure Against Iron
Steel Nuts Imported from China

On August 2nd, 2010, the Ministry of Economic Affairs
of Mexico once announced that iron steel nutsimported
from Chinadid cause material injury to Mexican fastener
industry and made a 64% definitive antidumping duty on
nuts imported from China (within HS codes 7318.16.03
and 7318.16.04) as well. Then on Nov. 4th, 2010, it revised
the announcement to include only certain nuts under the
following specifications carbon steel grade 1008-1045,
hardness 2/5/8/2H, hex or square, inner dia< 15in,,
threaded, flat surface on upper/down sides, with or without
metal coatings.

According to anotice from
Ministry of Economic Affairs
of Mexico on Nov. 4th, 2014,
if no company made their
objection before the expiry
date, the antidumping duty
would automatically expire on
Aug. 3rd, 2015.

On June 9th, 2015,
Mexican Prottsa made its
objection and asked for an
expiry review, so on July 21st, 2015, Mexican Ministry of
Economic Affairs made an announcement to launch the
sunset review on iron steel nutsimported from China. On
Nov. 4th, 2015 Mexican Ministry of Economic Affairs
announced the final determination to terminate the 64%
antidumping duty on certain nuts imported from China,
which has come into force since Nov. 5th, 2015.

Emergency EU Summit on Steel:
“Take Full Set of Available Trade

Defence Measures,” Says Steel
Industry

As job losses caused by dumped Chinese sted mount, the
European sted industry calls on EU ministers meeting to
work on an emergency plan of action for the sector.

“To avoid imminent, irreparable damage to the EU stedl
industry, policy makers need to take immediate action, using
the full set of available trade defence instruments, including
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speeding up the imposition of measures”, said the European Steel Association
(EUROFER), in aletter to EU governments, signed by the executives of Europe’s
steelmakers, including ArcelorMittal, Tata Stedl, ThyssenKrupp Stedl, SSAB,
voestalpine, Riva, Cdsa, and Salzgitter AG.

Imports at depressed prices, notably from China, but also from other countries
such as Belarus, are surging into the EU market, hitting the steel industry and
caus ng thousands of job losses. Driven by massve excess capacity — more than
twice the Sze of total EU steel demand — China has been dumping unprecedented
volumes of stedl.

The stedl sector has lost at least 85,000 jobs since 2008, over 20% of its
workforce. At least 5,000 of these have comein the last quarter.

“Europe needs to rapidly modernise its trade defence instruments. Presently,
it can take ayear and a half from complaint to definitive anti-dumping measure.
Thisistoo dow. Our trade partners can deploy trade defence tools faster and more
effectively. The EU must also not abandon its economic, social and environmental
principlesin granting Market Economy Status to China before the country meets
the EU’ s criteria. In any case, the EU should conduct afull impact assessment
and coordinate with its major trade partners before any such consideration can be
undertaken,” stressed Robrecht Himpe, President of EUROFER.

“A strong and innovative stedl sector is key to meeting the EU’ s objectives for
a prosperous, sustainable, resource-efficient and low-carbon European economy.
For thisto happen, the European stedl industry needs nothing more urgently than a
level playing field with its global competitors and along-term perspective in Europe.
Thisisacritical prerequisite for generating the revenues needed for investment,”
concluded Mr Himpe. (Source: Eurofer)
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ITE Group Announces

Fastener Expo
Acquisition in China

The Asan arm of ITE Group has
acquired a 70 percent stake in the
organiser of the Fastener Expo events
in China. Further expanding ITE's
busnessin Asawhere the organiser has
agrowing interest principally in China,
Indiaand Indonesia, the acquisition
includes Fastener Expo in Shanghai and
Guangzhou. The current management
team including Yang Jungfeng, will stay
with the busness.

ITE's chief executive officer, Russell
Taylor, said:  “We are continuing
to build businessesin strategically
important market sectors and the
acquisition of Fasteners Expo increases
our presencein China

“The fastener industry is akey
customer to the surface finishing
technology sector which convenes at
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the SF China exhibition organised by our joint venture partners, Snostar-ITE. The
fastenersindustry is also amajor supplier to the building sector, where we have

A, W
significant global coverage. We are looking forward to being able to help expand » 10*”% %/A i&' Hj, ﬁiiﬁ % jjﬁﬁéﬁ?ﬁ%
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Taiwan' s fastener export in 2015 amounted to 1.5731 million tons, dightly E , /iﬁfﬁ ; & j(3ot&jI:EﬁijJi’<l9_ i
declining by 1.38% from the previous year. The total export value reached USD o -

4,069 billion (approx. NTD137.637 hillion), slightly dedining by 4.28% aswell. EHXE RS -

Analyzing the factors that caused such decline, TIFI Chairman Anchor T. H. e %‘ikzﬁﬂ ’\/“'\Efﬁ%ﬁ%ﬂﬁﬁm%
Chang said, “The higher material cost for manufacturing low carbon screws should RELL ARt ity PR FLAER o™
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According to areport released by TIFI, the top 10 export destinations of Taiwan's
fastenersin 2015 were USA, Germany, Netherlands, UK, Japan, Canada, Italy, JeE o =3 /4 BEE
Poland, Sweden, and France. USA represented 40.15% of Taiwan’ s total fastener * ( *i *E ] *E'E* 1§”
export, followed by Germany (8.69%). Among the top 10 countries, only USA, BEEREREFO I EELE
UK, and Canada showed increased fastener import from Taiwan while the other
countries all showed negative growth. REFTRENLR DR
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Hot News! Ching Chan President Alex Wu is Selected Winner of
“Model of Entrepreneurs”

President Alex Wu of Ching Chan Optical Technology Co., Ltd. has just received the honor as the 38th Model of
Entrepreneurs presented by Taiwan Vice President Wu Den-yih on Dec. 9th.

Ching Chan was incepted in 1992 by President Wu with the total investment of NT$200 thousand. Over the past 23 years,
Wu with passion and innovation spent all histime in the betterment and operation of the company and led Ching Chan to
become aleading company of vibratory feeders, automatic packing systems, and optical nut sorting machines, which helped
Taiwanese brands gain their own presence in the international stage.

In fact, Ching Chan’ s sorting machines have been honored by the 16th and 21st Taiwan SMEs Innovation Award of Ministry
of Economic Affairs of Taiwan and Chinese Hi-tech Enterprise Certification and have been credited to theno.linthe “top 25
Best Productsin U.S. Fastener Market”. In the first 10 months of 2015, its revenue reached NTD0.568 hillion (higher than the
NTDO.547 hillion revenue in 2014). Its annual revenue is expected to reach NTDO.7 billion (a growth margin of over 25%).
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Japanese Fastener
Distributors' Income & Profit Increase

Japan Fastener Business Federation of Cooperatives released the 38th fastener distributor business investigation report. In
terms of sales, the annual revenue reached JPY 282 billion 97517 million. Average revenue per distributor landed at JPY
1.38713 billion. Estimated total annual revenue was JPY 504
billion 84.8 million. Average revenue per distributor rose by
7.5% from the previous period. Gross margin ratio remained flat
at 28%. Ordinary profit was up 0.9 percentage point to arrive at
5.8%. Overall, income and profit have both increased.

Fastenal:

U.S. Industries are on the Decline

Have part of the U.S. industries been on the decline? According
to a Bloomberg’s report on Nov. 04, the S&P 500 Trading
Companies and Distributors Index (incl. Fastenal, WW Grainger
Inc., and United Rentals Inc.) has declined by 18% this year,
and the full year result may reach the worst record since 1996.
Fastenal CFO Daniel Florness said in a phone conference for
reporting Q3 performance on Oct. 13 that nobody knows the real
situation of the industry better than Fastenal and U.S. industry is
no doubt on the decline. Fastenal is the largest fastener distributor
in the U.S.

The co-founder David Rubenstein of Carlyle Group LP said B SR EEEKG)RER T AN i
in an interview on Bloomberg on Oct. 9 that since WWII U.S.

- « . g Alex Wu (right) receives the award.
economy has been in a cycle of “entering a decline every 7
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years’. So it is estimated that U.S. economy is likely to see this cycle happen again
within 1-3 years.

Ingtitute for Supply Management (1ISM) reported on Nov. 2 that U.S. Purchasing
Managers Index (PM1) dropped from 50.2 pointsin Sep to 50.1 pointsin Oct, the
lowest record since May 2013, The report of 1SM also reveals that metal products
industry isin thelist of industries with too many inventoriesin stock.

BASF SE CEO Kurt Bock pointed out on Oct. 27 that major markets like Brazil
are on the decline and Chinais aso facing alower growth margin.

Asia Industrial Fasteners Market is Expected to

Reach USD 44.12 billion by 2020

Growing automotive demand in light of increasing disposable income of
consumersis expected to propel demand for industrial fasteners over the next
five years. China dominated the Asia fasteners market in 2013 and the trend is
anticipated to continue over the forecast period on account of rapid expanson of
domestic manufacturing base. Indiais expected to witness the fastest growth over
the projected period as a result of increas ng automotive production. In addition,
infrastructure improvement in emerging economiesis likely to propel demand for
screws, bolts and rivets. Economic growth and rapid industrialization in China, |
ndia, Malaysa, Vietnam and Thailand is anticipated to stimulate i nvestments for
congtruction which in turn islikely to augment industrial fastener market over the
projected period.
Increasing use of fastenersin the manufacturing of automotive partsincluding
engine, body, molding, suspension system, frame, body assembling and wheelsis
expected to drive market growth. Growing production of aircraft partsin Chinaon
account of "The 2011 State Council Policy” for aerospace sector is expected to
spur market growth. Increasing number of regional manufacturersin Chinainclud
ing Shanghai, Chengdu,Xi'an, Jangxi and Shenyang is further anticipated to boost
industrial fastener market over the forecast period. However, risng market share of
subgtitutes such as PU adhesivesis anticipated to restrain industrial faster market in
the automotive and construction sector over the forecast period.

Adaindustrial fastener market demand in construction applications accounted
for less than 10% of revenue share in 2013 and is expected to witness the
fastest growth on account of rising government expenditure on infrastructure
development in China, Indiaand Japan. The commencement of 12th Five Year

Plan of Civil Aviation Administration
of China (CAAC) resulted in
construction of 56 new airports and
expansgion of 16 airports with atotal
investment of USD 68.5 hillion,
thereby boosting construction sector in
the country. Thisin turn is anticipated
to boost industrial fastener demand over
the projected period.

Chinawas the largest industrial
fastener market, accounting for more
than 40% of revenue in 2013, Growing
domestic demand for vehicles due to
improving infrastructure conditions
coupled with risng disposable income
have been key factors responsible
for automobile production growth
in China. Thisin turnis expected to
boost industrial fastener market over
the projected period. Japan is expected
to witness growth on account of high
penetration of industrial fastener
manufacturersin the country and their
strategic partnerships with OEM and
MRO companies.

Asian market for industrial fasteners
is highly fragmented due to the presence
of numerous companies especially
in Japan, India and China. Product
innovation and formation of strategic
alliances with application users are
expected to be critical successfactors
for the market. New product innovation
and advanced processing techniques are
likely to open new market opportunities
over the forecast period.
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