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Chinese Fastener Industry: Barriers
Are Still on the Way

The European Commission (EC) has recently announced to
extend the antidumping measure against carbon steel fastener
imports originating in China with the duty up to 74.1%. Insiders
of the industry said that the unilateral act and protectionism of
the EC to protect its own trade interests astonished the Chinese
fastener industry.

Currently there are over 8,000 fastener enterprises in China
and such a determination by the EC will cause great impact on at
least one third of the fastener enterprises in China.

China Chamber of Commerce for Import and Export of
Machinery and Electronic Products (CCCME] and The Fastener
Sub Association of China General Machine Components Industry
Assaciation (CMCA] made a mutual statement and said that
the EC should follow the rules of WTO and rectify its incorrect
methods during the investigation. Both of these Chinese
associations hope to eliminate trade disputes and establish a win-
win situation through close cooperation between Chinese and
European fastener industries.
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Shanghai Prime Machinery
Acquires 70% of Shanghai
Tianhong Miniature Bearing’s

Shares

Shanghai Prime Machinery
(PMC), according to the
investment agreement signed

rMC
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SHANGHAI PRIME

by the company, main stakeholders, and Shanghai
Tianhong, announced the acquisition of 70% of Tianhong's
shares from its 7 stakeholders for RMB 20.37 million.
Shanghai Tianhong is specialized in the R&D, production,
and sales of aerospace bearings.

PMC said that Tianhong has technical and market
resources in the aerospace and medical sectors.
Through the acquisition this time, PMC can share these
resources, which can help the company swiftly enter
the medical machine market, widen the market range,
advance the techniques and after-sale service, and
strengthen its profitability.
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EU Extends Anti-dumping Measures for Another 5 Years on Iron and Steel
Fasteners Originating in China

The European Commission (EC) released an official journal on March 27 regarding the re-imposing of antidumping measures
on iron and steel fasteners imported from China and those consigned from Malaysia (whether declared as originating in
Malaysia or not) after more than one year of investigation. The definitive anti-dumping measures will last for another 5 years
and will come into effect immediately on March 28 (Sat.).

According to the investigative results, the EC concluded that the iron and steel fasteners imported from China at very low
prices continued to cause material injury to local European fastener manufacturers and thus determined to levy the tariff up
to 74.1%. Products involved in the case are within CN code 7318 12 90, 7318 14 91, 7318 14 99, 7318 15 59, 7318 15 69, 7318 15
81, 7318 1589, ex 7318 15 90, ex 7318 21 00, and ex 7318 22 00. In addition, those fasteners consigned from Malaysia (whether
declared as originating in Malaysia or not] involved within TARIC Code 7318 15 90 21, 7318 15 90 29, 7318 15 90 71, 7318 15 90 79,
7318 1590 91, 7318 15 90 98, 7318 21 00 31, 7318 21 00 39, 7318 21 00 95, 7318 21 00 98, 7318 22 00 31, 7318 22 00 39, 7318 22 00
95, and 7318 22 00 98 will also be imposed with anti-dumping duties.

Other than certain companies which were selected or actively asked for inclusion into the investigation and which are
imposed with lower duties, all other companies [excluding 9 Malaysian companies: Acku Metal Industries (M) Sdn. Bhd, Chin
Well Fasteners Company Sdn. Bhd, Jinfast Industries Sdn. Bhd, Power Steel and Electroplating Sdn. Bhd, Sofasco Industries
(M) Sdn. Bhd, Tigges Fastener Technology (M) Sdn. Bhd, Tl Metal Forgings Sdn. Bhd, United Bolt and Nut Sdn. Bhd, Andfast
Malaysia Sdn. Bhd.) are imposed with the duty of 74.1% (see the table below).

Companies imposed with lower duties are still required to submit valid commercial invoices to the Customs of member
states of the EU when they export products to Europe; otherwise, their products will be subject to the duty of 74.1%.

Company/] T Duty/#i 2 (%)

Biao Wu Tensile Fasteners Co., Ltd., Shanghai/_E Y845 T B 58 B R E 4B R /A 5) 434
CELO Suzhou Precision Fasteners Co., Ltd, Suzhou/Z ST kxR AN 38 E R LB H R A 0.0
Changshu Gity Standard Parts Factory and Changshu British Shanghai International Fastener Co., Ltd., Changshu 38,3 A919 Golden/

4OI5Z) SRR BRAR 9
Golden Horse (Dong Guan) Metal Manufactory Co., Ltd., Dongguan City/5T 75 B2 LLI T3 RO AR VE 14 B BR A\ 7 22.9
Kunshan Chenghe Standard Components Co., Ltd., Kunshan/= 3 4 5 X [&] {4 B FR /A B 63.7
Ningbo Jinding Fastener Co., Ltd., Ningbo City/ =3 sk 7= 22 [&] 14 B PR/ &) 64.3
Ningbo Yonghong Fasteners Co., Ltd., Jiangshan Town/ g 42 (75 )11 ) 45 22 X & £ B PR /A T 69.7
Yantai Agrati Fasteners Co., Ltd., Yantai/ (i & %2 [E] 43 22 Bl - B FR/A 7 0.0
Bulten Fasteners (China) Co., Ltd., Beijing/#a /R il X [E 4 R EE R/ 5) 0.0
Companies listed in ANNEX | (please refer to the link in Note below)/ %1 F-[ff 3% = | 7 i5 & 45 N4 & E & 45 & 1) 54.1
Al other companies/ EL/B | 7 74.1

Note/f#&&E: http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=0J:JOL_2015_082_R_0007&from=EN
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AVIC International Expands Commercial
Aerospace Services Portfolio with the Acquisition

of Align Aerospace

Align Aerospace Holding, Inc. ("Align” or
the "Company”), Greenbriar Equity Group LLC
(“Greenbriar”) and AVIC International Holding
Corporation ("AVIC International”) announced that
the transaction to sell Align to AVIC International
Holding (Zhuhai) Company Limited, a wholly-owned
subsidiary of AVIC International, has closed after
receiving all necessary government approvals to
proceed.

Headquartered in Chatsworth, CA, Align provides supply chain services for
the aerospace industry and is a leading global distributor of fasteners and other
hardware, primarily to aerospace original equipment manufacturers (OEMs])
and OEM suppliers. The Company sells more than 100,000 SKUs through its
distribution centers in California and France, and forward stocking locations
throughout North America, Europe and Asia.

AVIC International is a diversified global company with activities in aerospace,
trade and logistics, retail, electronics and real estate investment. Within the
aerospace sector AVIC International has a strong emphasis on supply chain
integration and management and is the primary channel for the import and export
of commercial aerospace products in China.

“Align brings valuable experience in aerospace supply chain management to
AVIC International,” said Mr. Wu Guangquan, Chairman of AVIC International.
“With AVIC International’s investment, resources and relationships, we plan to
grow Align’s relevance with its current customers in parallel with expanding the
business globally, especially in the China market.”

Sheh Kai Develops New Anchors with High Gross

Margin

Taiwanese leading bi-metal screws manufacturer Sheh Kai Precision
Co., Ltd., after getting away from the entanglement of EU’s antidumping
measures, has successfully developed a new type of anchor, which is

expected to create an gross margin of up to 35% and and is currently in the process

of applying for EU’s certification, offering a promising future for the company. A
corporate survey reports that Sheh Kai has a a high-level technical engineering
capability and it has effectively gained its own share and uniquie competitive edge
in the global market (especially in Europe) with the famous bi-metal screws.

General manager Lin said that Sheh Kai's major products (bi-metal screws)
were once greatly influenced by the EU’s antidumping measures and were subject
to a duty rate of up to 23.6% before it has been successfully excluded from the
measures. As of now, the competitive edge of Sheh Kai in Europe has been greatly
increased. Lin also added that as the bi-metal anchors Sheh Kai developed for
various concrete wall applications are of high quality, it has gained lots of orders
from USA and Australia.
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Global Industrial Fastener Demand
to Reach US$104 Billion in 2020

According to a recently released market report by Grand
View Research (GVR), the global industrial fastener demand
will reach US$104 billion in 2020.

In this report 3 categories of fasteners (incl. externally
threaded fasteners, aerospace fasteners, and other standard
fasteners) were analyzed. The report pointed that, owing to
the increasing fastener demand of the automotive industry,
the global industrial fastener demand will demonstrate a
substantial surge in the following 6 years.

GVR said that, with the economic growth and industrial
development of the US, China, Brazil, Russia, Poland, and
India, the building industry within all these countries will
continue to grow, thus increasing the demand for fasteners.
In addition, the growth in electronics/electrics, aerospace/
aviation, machines, MRO, and automotive markets will also
elicit more demand for fasteners.

The development of rail fasteners is also expected to
create a new business area and can be a help to enhance
processing technologies and mechanical performance.

20208 4z RR = Pl 3a i R s
51,0401

WRIEEE AR/ FIGrand View Research (GVRI& ¥
RAHN—mHmBRER R 2202052k TV EEHMHE
KABIAR,040123€ 5T °

AR E RN T = R B m— MRS E M =
B R B DA R A AR R FHiEd - £ TR %F Y
LKEHBKAE AR TRNF 2R RBE G TR F I E
WARBEEN LS -

CVRIgH MEXEE FE Bl ST R=MEESE
ERZFHEIA R T AR & - X Lo 5 5932 SR AT Mt % 4k
SRFFIGR O MM s ZE R K - toh - B FEBEE ~ =M
K WU 452 (MRO) - BLR ML EhZE i S0H B A 4< - IR 4%
RUBR Bl KA -

ES—RHNE REKBAREHNAREBEF L —
%%ﬁﬂ’]?ﬁbﬁﬁﬁ% HEBTMIEARMYAERERIIRTT - CVR
MTBaMTIREE R T 2013 F B R B H WM A S &
Ko ABABITLSBHTHIRM A MSZEOEMN A5 Z AN AT
% BB RBIL20%-

Tesla’s and Sumeeko’s Stock Prices
Hike Up

The 1st quarter of a year is usually an off season for
Sumeeko, so its revenue in the 1st quarter of 2015 was
NTDO.311 billion (a 6.5% decline from the previous quarter,
but a 5.7% growth on a year-on-year basis). The 2™ quarter
for Sumeeko was a high season when it started to ship
products to GM. A market survey estimated that its quarterly
revenue would grow 10-15% and would show recovering
gross profit and increase the total profit.

Most market analysts think that 2015 will be a prosperous
year for Tesla. With the surge in Tesla’s stock price,
Sumeeko’s stock price also showed a 4.8% growth. Sumeeko
is a fastener supplier for Tesla. In 2014, only 4% of Sumeeko’s
revenue was contributed by Tesla. However, with the sales
growth of Tesla, the number of product categories Sumeeko
provides to Tesla will increase to 75 and Tesla will represent
7-8% of Sumeeko’s revenue.

In addition to Tesla, Sumeeko’s largest customer, GM,
will also need the new chassis parts from Sumeeko after
the end of Q2 2015 and GM's factory in Egypt will also need
Sumeeko’s products after 2015. It is estimated that GM's total
revenue in 2015 will grow 30%. On the other hand, Sumeeko
has also sent a batch of parts especially designed for Audi's
roof racks for lab testing and expects to put this product into
mass production at the

adrf ‘O yearend of 2015, which
ST may contribute USD
2 million to the total
revenue of Sumeeko in
2016.
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Chu Yu Reports Sales Surge HHRGNAR ISR L
The leading fastener manufacturer Chun Yu Works & Co., Ltd. Bk EWONEERNIES T BEEH
reported in the 1 quarter of 2015 a surge in its sales result better FEER BRTAErTSHRERSTE LRI

than that in the corresponding period last year. The current order = A=Y

backlog has extended to July this year. Moreover, with the acquisition MEES%EHMEN4G
of product certification and the demand for railway fasteners of Macau BN SRS Bl S
and Kaohsiung Light Rail, and Taiwan High Speed Rail, the company BEH-

now shows a very promising future.

EADHU BN

One corporate survey reports that the operational result of Chun Yu EEE—FEELAET

in the 1% quarter of 2014 grew over 20% over the same period of the F[EHPAIE20%L E -
previous year (which was then at a ‘peak” status) and also reports WFHERTS SFE
that the result in the 1 quarter this year was up at least 7% over last 1EBLEEFFIEEK
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Railway Industry Standard (IRIS) and are active in finding business BERE] WWHKEF

opportunities from the construction of Macau and Kaohsiung Light B ARG NAINE R
Rail, railway construction in China, and the steel structure of Wuhan EZS5TNSHE ERISEERN KT
ETR UARENEXKENEEINFEERTL &n]

year's record in the corresponding period.

The corporate survey also reports that Chun Yu's factories
in Taiwan and Dongguan are both certified by the International

skyscrapers.
LEIERRARSE-
Vice general manager Chen of Chun Yu said that fasteners can :
be used in various applications including bicycles, furniture, steel EWRIRAERRRE BLFRAE5T NE
structure, and bridges. “You name it, we can make it,” Chen added. TERIARR - NEM HRAREL "TRES2N &

FAEBREM A FRERFEL ARBFUAR -

Chun Yu has paid much attention to construction fasteners in recent

years and has gained a wealth of successful results. R RIEH A28 —xEBEIHEEEZIA
Chen also pointed out that Chu Yu is the 1st Taiwanese fastener IR ZW T KBRS FRREBREERINE XA

manufacturer certified by IRIS, which will be a very great help for it to REEEBLHNEIERAAEY -
solicit more orders for high-strength fasteners in the future.

Wiirth Sweden Receives International
Architecture Award for New Head Office

The new administration building and
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architectural projects around the world. The 4 24 ERFERM T FEYAPTEME -
award, which is also known as "real estate FREAE —HRITE I A KEFTLAA

logistics center of the Swedish subsidiary
Wirth Svenska AB has received the MIPIM
Award 2015 in the category "Best Industrial &
Logistics Development”. The MIPIM Awards
honor the most outstanding and accomplished

Oscar”, was presented at the Palais des Festivals in Cannes. A ESY G NN PNE ) it SHY 1 e

AR EFR 929,000 F AR 2014 5H

ZWIEHReinhold Wirthfi+ & 5K & FH
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surface areais 29,000 square meters. The official opening of the new head office RESTAR—RITRIY

had already been celebrated with Prof. Dr. h. c. mult. Reinhold Wiirth and family as I BAWUrthp ST F 19674 - BRIA 357

well as members of the Central Managing Board of the Wiirth Group in May 2014, ZRIe

The head office consists of an administration building with offices and a modern

conference center as well as a new logistics center and a pick-up shop. The total

Wirth Sweden was founded in 1967 and currently employs 357 people.
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Universal Supply Company Acquires
A&C Supply

Universal Supply Company, a subsidiary of
US LBM Holdings, LLC ("US LBM"], announces
the acquisition of A&C Supply from Fred Lindsay
who, along with current employees, will join the
Universal team and launch the new Universal
Fasteners brand.

Originally founded in 2003 by Fred Lindsay, A&C
Supply is a premier distributor of construction
fasteners, tools and supplies to framing
contractors, builders and remodelers in the Delaware Valley.

“The team at A&C Supply is extremely excited to be a part of
Universal Fasteners,” said President Fred Lindsay. "This is the
perfect opportunity to expand our business and provide fasteners,
compressors, safety equipment, scaffolds, ladders, sealants,
adhesives, specialty tools, and repair services to the entire Universal
Supply marketplace.”

Jeff Umosella, COO of US LBM and President of Universal Supply,
states, "The formation of Universal Fasteners supports the US LBM
strategy to diversify our specialty product categories and customer
base. The experience and professionalism of the A&C team will fit
seamlessly into the Universal Supply family.”

Universal Supply was founded in 1965 by Joseph Umosella, Jr. with
one part-time employee, one pallet jack and a small building. Today,
Universal Supply has over 248 employees and thirteen locations
that reach into the markets of Southern New Jersey, Pennsylvania
and Delaware. Universal Supply has become the premier source
for building and remodeling products and services in southern and
central New Jersey.

Global Largest Steel Casting Plant for Auto
Parts Production to Be Built in Abu Dhabi

The media reported on March 31* that Abu Dhabi Port Co. has
recently made an agreement with Advanced Manufacturing Solutions
(AMS] to build a new steel casting plant at Mussafah Industrial Zone
for 0.514 billion dirhams (about USD 0.14 billion). This plant will be
used to produce auto parts for BMW, VW, and Benz. It is known that
the construction of this plant will be completed through 3 phases and
its final capacity can reach 300 thousand tons per year, making the
plant the largest steel casting plant for auto parts production around
the world. Auto parts produced in this plant will not only be sold to
the domestic UAE market, but will also be exported via Khalifa Port to
the whole world. It is reported that this plant is only one of the project
investments of AMS. AMS and FourWinds are planning for investing

further in infrastructure, energy, and real estate market sectors of UAE.
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Lewis-Goetz Acquires Action
Industrial Group

Lewis-Goetz is pleased to announce that it has acquired
Action Industrial Group, a South Carolina-based fabricator and
distributor specializing in fasteners, gaskets, hose products
and industrial construction tools and supplies. The acquisition

will add seven Southeast locations to the Lewis-Goetz footprint,

as well as considerable gasket fabrication technologies. Action
Industrial Group had $21.5 million in net sales last year. The
financial terms of the deal have not been disclosed.

As part of Lewis-Goetz, the team at Action Industrial Group
will have the opportunity to expand its reach with more access
to resources and greater opportunities to cross-sell products.

As one of North America’s largest industrial distributors,
Lewis-Goetz is the largest company owned by ERIKS North
America, which was recently ranked 20" on MDM's 2014 list
of Top 40 Industrial Distributors. ERIKS currently consists of
more than 60 companies with 450 branches in 27 countries,
serving over 200,000 customers in the MRO, OEM, and project
distribution business.

Bulten Rus Awarded Best Market

Newcomer in Russia

Bulten Rus LLC,
a joint venture
founded in 2014 by
Russia’s largest

| ﬁunﬁ aBToMOOHNL
I » : . .

‘\ 1
manufacturer of
industrial basic
elements, GAZ,
and the Swedish
fastener producer,

Bulten, has been awarded the “Best Market Newcomer in
Russia” of the year at the 18" Russian Automotive Forum
of Adam Smith Conference, in recognition of its successful
implementation of development strategy in the domestic
Russian market. The forum was given on March 17-19,
2015. The award was presented to Tommy Andersson,
the President and CEO of Bulten, on behalf of the Group.
Bulten Rus LLC is headquartered in Nizhny Novgorod and
Is specialized in manufacturing high quality automotive
fasteners. Recently it has been certified by several local
Russian car manufacturers in the supply of fasteners.
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Flexco Names Aaron Rosso Senior
Product Manager of Heavy-Duty
Mechanical Belt Fasteners

Aaron Rosso recently joined Flexco as Senior Product
Manager, Heavy-Duty Mechanical Belt Fasteners. In this
role, Rosso is responsible for managing the global Heavy-
Duty Mechanical Belt Fastener program for Flexco, including
the program vision and strategy, product development plan,
product line portfolio, promotion, PR and communications,
pricing, and profitability.

“l am confident that Aaron will be instrumental in
successfully managing the many products within the HD MBF
product offering and continue to grow this important area
of Flexco business,” Chip Winiarski, Director of Marketing -
Heavy Duty, said. "His hands-on approach and enthusiasm
will be a welcomed addition to Flexco and the marketing
team.”

Rosso brings with him years of experience in product
management, product development, and marketing strategy.
He is hoping to apply his diverse background and unique
perspective in his role at Flexco, while getting to know all the
people who have made Flexco what it is today.

“The people who work at Flexco undoubtedly have a
shared passion and excitement for their work,” Rosso said. |
look forward to working in an environment that is continually

looking for opportunities to improve and grow.”
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Oriental Bluesky Titanium Technology’s High-end
Fasteners Help China-made Aircrafts Fly High

Oriental Bluesky Titanium Technology Co., Ltd is the first Chinese fastener supply

company that has been approved to supply fasteners used on C919 (a new aircraft
developed by a Chinese company). Oriental Bluesky has been registered into the
supplier list for commercial flight and can thus provide products and service to

various large sized aircrafts.

C919 is the first large sized aircraft that is 100% designed and produced in China for
commercial flight. It is expected that the flight test will soon be implemented this year
and the first-batch aircrafts will be delivered to the customer in 2018. The assembly of a
C919 needs over 1.8 million pieces of fasteners including over 0.2 million pieces of Ti-alloy
fasteners. When the capacity of Oriental Bluesky for manufacturing Ti-alloy fasteners
is fully utilized, about 4 million pieces of high-end fasteners will be produced every year,
which can thus satisfy roughly 30% of the total demand of Chinese market for aviation

and aerospace fasteners.
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“At the inception of the company, Oriental Bluesky focused on the development of products used for C919. Now it has been
able to produce 70% of all the fasteners used on C919," said Xin Wang. “Such a result is not only favorable to the acceleration of
the development program of big planes 100% made in China but also helps promote Chinese brands through providing service
to the development of satellites and rockets as well as project cooperation with domestic Chinese leading universities.”
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Turkey: 25% Additional Tariff Will Be Imposed
Upon Imported Hand Tools

According to the Bureau of Foreign Trade of Ministry of Economic Affairs (Taiwan),
Turkey announced on Feb. 26th 2015 that it would impose an additional 25% tariff
on imported hand tools.

Taiwan’'s Bureau of Foreign Trade points that those hand tools which will be
subject to a 25% tariff in Turkey belong to the unbound tariff lines of Turkey under
the framework of WTO. As a result, the increase in tariff this time does not violate
the tariff exemption promise of WTO and member states of WTO cannot request
for compensation through WTO.

Scissors, wrenches, and screwdrivers are all hand tools and the total value of
products influenced by the tariff is about USD 10 million to 20 million. Although
these items are not the major exported products of Taiwan, this shows that Turkey
has been gradually building its own trade barriers against imported products.
Turkey imposes additional tariffs on products including hand tools to hold back
the domestic demand and foreign supply, in order to reduce its trade deficits.

The Turkish government hopes to encourage more foreign investors to set up
their factories in Turkey through these measures and solve the problem of high
unemployment rate at the same time. Taiwan's Bureau of Foreign Trade will also

express its concern over this measure to the Turkish government.
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Argentina Announces
Preliminary Result
of Antidumping
Investigation on
Wrenches Imported

from China and Taiwan

The Ministry of Economy and Public
Finance of Argentina notified the
Embassy of China in Argentina that
it had concluded that the wrenches
imported from China, Taiwan, and India
did cause material injury to Argentinian
related industries, but it would
not adopt provisional antidumping
measures. It, however, requested
that interest parties provide further
evidence to the investigative unit.

FUPRRUSE ) 3 3 1~ 2 i
A AP B 5 )

MRELFEAHLVBEBRSZ
SHBLREPERGEREIELES
At 2 EERR R B /IS W ITiE ]
SHRE R T Ab 8B MENERRF
Xt E AR R M E P SRR E B
K B Ife B S 45K $8 0t » 54 SR R 22 7 ()
BFEV X RHILEMF -

PEXMETFEIAN (ZEBFLFRE T8 A1) RETAREFEFREER SEFEFSARNTE -SRI
TEFEF BEFHIEK8%  2015F SEAERERLERE10%%E - LA R Y - NREFER U EE5 =W EUEFH - BN &
BEMREFIRRREGNEW BKR A EF A ALY S fll DR 8 AT B AR TR L i =l -

YRR E AR R 2T EAREBESH T k—BR B TiEF TR K& HEWE~ LRI T B HiEmk
WE—AMGE - HE—T oI BEREEFELT RAEBEAEBLESENZF KESEEEFBNNEN -ME BT RS it
R XABNREZE ¢ - MR EEHE A ZEHAIER B2 MR R ARSI TN EERFEFRT &

BERRAA S ERAE TR EMAB M4 U EFNE PR HEE R

BACINET b1, 893wk s I 5 Il

F12R(601002)4 B30HM A A S - AR F4A0HER IR AK KL EARFTELAT (PRBHB) ERBEEETHEEN
By RS TR AXRE (MALR: SEMNHEH) T HBHTEATIRA SIReBAARML893AT -



