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¢ U.S. Amends Final AD Review of Chinese Steel Nails

//\ July 10, 2007, U.S. Department of Commerce began the AD investigation on Chinese steel nails and the
; . products involved including HS code 73170055, 73170065, and 73170075. On June 9, 2008, U.S. Department of
‘ \‘ Commerce announced the final AD decision and decided that the dumping margin of Chinese companies involved

/ was 0.00%~118.04%.
L On September 22, 2009,
" the 4th review was initiated
again and the result was announced on
March 18, 2013. On April 26, 2013, U.S.
Department of Commerce decided to
amend the final AD review of Chinese
steel nails.
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{RSHIREE
EFmHO" Dumping Margin (%)
Manufacturers/ Exporters & wan e8E
Before review| After review
Tianjin Jinghai County Hongli Industry & Business Co. Ltd. = s
KEBBTERNTRERAA ) '
Cana (Tianjin) Hardware Industrial Co., Ltd.
R . o 334 33.25
MEFB)VAEHBERAE
Shanghai Curvet Hardware Products Co,, Ltd.
o o 334 33.25
LEBEEREF MmEIRAR
Huanghua Jinhai Hardware Products Co., Ltd.
— o 334 33.25
EWSBREHMERAT
Shanxi Tianli Industrial Co., Ltd. S Soe
WAXAFEHRRABERAE ) '
Shanghai Jade Shuttle Hardware Tools Co., Ltd.
i 334 33.25
EEERAESTEBRAHT
Shandong Dinglong Import & Export Co.,, Ltd.
s o 334 33.25
WRREHEOBRAH
China Staple Enterprise (Tianjin) Co., Ltd.
o 334 33.25
KERFERETWHRAR
Tianjin Jinchi Metal Products Co,, Ltd.
- o 334 33.25
XEmEME BT RERAR
Huanghua Xiaoghua Hardware Products Co., Ltd 334 33.25
Tainjin Zhonglian Metals Ware Co,, Ltd.
. . 334 33.25
KEMTEEEHERAR
Shanghai Yueda Nails Industry Co,, Ltd
o - 334 3325
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¢EU Extends Punitive Taxes on Chinese
SS Fasteners to the Philippines

The punitive import taxes imposed by the EU on stainless
steel fasteners from China will be extended to those from
Philippines because the EU believes that many of these fasteners
or components are purchased from China.

On June 14, 2012, the EU announced that it would carry
out an investigation on stainless steel fasteners from China.
The regulations of the EU passed in February 2012 pointed
out that fasteners made in China had been shipped to the EU
via Malaysia, Thailand or the Philippines. Exporters in these
countries may apply to the EU for exemption from antidumping
taxes within the time specified and should cooperate with
relevant investigations.
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In addition, some people familiar with the internal intelligence
indicated that the EU would impose punitive import taxes on certain
steel products from China, which was the second time of the EU
to fight back the illegitimate subsidies of Chinese government.
Although such a measure will not have a substantial effect on trades
with China, it shows an important political significance; the measure
is directed toward the Chinese government for its illegitimate
subsidies, not only toward the enterprises. Steel products with
organic coatings from China to the EU will be imposed with 45.5%
of countervailing tax, which is much higher than the previous tax
rate up to 12% imposed on bond papers 2 years ago. The combined
tax rate will reach 58.3% (45.5% plus the antidumping tax).

¢ Interim Review Initiates After Malaysian
Exporter’s Exemption Application

According to the release of Official

Journal of EC on May 14, the EU thinks

launching antidumping duties on certain iron

and steel fasteners originating in PRC or

consigned from Malaysia (whether declared

as originating in Malaysia or not) is necessary.

However, one of the exporters from Malaysia

recently asked for an exemption, alleging that it has been established as a
producer of products under review in Malaysia and has been in relationships
with companies in China long before the imposition of ad measures. They
said they have never exploited such relationships with China to help Chinese
companies circumvent the AD measures. Accordingly, it asks for the exemption.
The EC thinks there exists sufficient evidence to justify the initiation of a partial
interim review and will send a questionnaire to the applicant as an exporting
producer. The applicant has to submit all supporting evidence within 37 days
after the publication of Official Journal and the final result will be concluded no

later than 15 months after the publication of Official Journal.

MR RSB R RO BR e 4% > HRIBRR N BEAR TN B R
EMBAERTRY > ARAGRERMHIPE

SbER - SR AT hERT - REH T ESIEE
O LA SN P AR KU ST IR - Lt Bk 2R = FE R
PENEERAEEER - FHTRE - RELZFNEI
X DHEIXER S - BEIE EHNELARESE - FX
ERMBAANREZH AW - MEFXEEFEBAFAA
TR SZEE - PEHOZRBNENREMNRSRKHE
IRAL45.5%H RAMERL » L5 T FA4F B SR AR AR A /=5 1 29689
BEK - BIERMER - BT RERERIZE]583%

|

N
7

g

BRI DM S SR B SR B =80 # FENEFSZF OEHEE

~
-

b T e 2482 EE Fim 2

SRR FENSESE-F e

BB RIS - FrES B> a0

R R )<t B O T A O IO L€ DRSS R D> - H A i F - S B S S S gl
Tyt dbaRH - HEIE B> S S Dk SRS S o BRI KX HE DI

e

I\ B 2 57 R O Y T B S S8 D EE [ T

M DG SR X S T E B T - EEDE v L0 SH S ot I BS 5 S R

[0} - SEIOEERG(QHE NS Bulnidejnuely

_\
=
>=H

S

sHr
Ik

a
g

HIH

o F>Im—>S LIRSS H
BH o SN RENE S B E IS N R T m T -
HTRIN ST B SO - Sl 2 B R H B D WA e

uolsidald uesAele W) B I EESE | B M IHHE - (EEMIH-H Hm

N B RS R U
S EBS DS - 8

OEEE

VI

><\
=
&
Z

7 with the antidumping rate up to 32.1%.

¢ EU Imposes AD Duties
Against Indian Stainless Steel Wire

With the dumping investigation initiated from 2012 on Indian

stainless steel wire exports, the European Commission has received lots of
information from sampling companies showing that during 2007 and 2011 the
wire imports from India grew substantially by 50%. The European Steel Association
(Eurofer) also points out that the price of imported Indian stainless steel wire is
much lower than those imported from other countries, which has resulted in the
material injury of many European companies. The measure comes into force on May
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¢EU Confirms Non-existence of AD Issues

Against Thai Steel Fasteners

The EU Committee has recently closed the investigation on Thai

stainless steel fasteners and stated there is no proof of Thai products
being dumped into the EU, which will be

beneficial to the export of Thai stainless

steel fasteners to European markets. The

investigation was launched last June due to

the suspicion of circumvention of Chinese

fasteners via Thailand. Stainless steel

fasteners from China and Taiwan have to

be charged with 11.4-27.4% and 8.8-23.6%

tariffs respectively according to their CIF (cost, insurance, freight) prices.
The EU originally thought that this would cause the circumvention of
China via Thailand before products were exported to the EU.

¢ Argentina Loosens Restrictions on Bolts and
Auto Parts Imports

On January 25, the Argentine government loosened the requirement
for “non-automatic” import permits, which means that the Argentine
government is gradually relaxing its import regulations. According to
the new measure, the requirement for non-automatic import permits for
17 out of the 18 items of products, which were previously subject to the
requirement for non-automatic import permits, has been lifted. These
17 items of products include paper, household products, toys, socks,

motorcycles, bicycle tires, balls, textiles,
groceries, shoe accessories, metallurgical
products, yarn, fabrics, tires, bolts, auto
parts and motor vehicles. The new
measure involves about 600 products,
which are subject to such a requirement
as stipulated in No. 45/2011 resolution
of the Argentine Ministry of Industries.
The Argentine Ministry of Economics pointed
out that such a requirement would be gradually lifted based on the
principle of appropriateness.

In February 2012, the Argentine government started to impose
such a requirement for the majority of products imported into Argentina
in order to protect its domestic industries and redeem itself from trade
deficits. Only when a certain product met such a requirement could its
importer be allowed to initiate the import procedure. However, such a
requirement caused difficulties for foreign-funded firms in Argentina to
run their business and heightened the tension between the country and its
main trade partners. It is said that the products involved originate mostly
from its main trade partners in “Mercosur.”
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¢ China Fastener Production Reached
6.6 Million Tons in 2012

According to China Fastener Industry Association, the fastener
production of China in 2012 was 6.6 million tons with the value of
RMB65 billion; the fastener export of China in 2012 was 2.49 million
tons with the value of US$4.71 billion; the fastener import of China in
2012 was 0.25 million tons with the value of US$ 3.1 billion.

¢ 20125 hEEE &
660 J5 i

& EALE BE G T = ZE
DEIER 20125 E KRE R E 8 9660
A - SHEFAN6S0Z T AR < 2012 HO
BEN24938T50E > £8947.1012% 7T 5 it
HEE8H2557 70 » EHEA3MLETT °

LEFE SEHE 2EHOBH | £FHOBAN | £2F#HOLZ8 | £FHOEH

En () (ZEART) (F77E) (lz%E5T) (F77E) (lzsE5T)
Year |Annual Production| Annual Sales | Annual Export | Annual Export | Annual Import | Annual Import

(10 thousand tons) |(RMB100 million) |(10 thousand tons)| (US$100 million) |(10 thousand tons)|(US$100 million)
2009 530 490 161 23.67 19.53 21.01
2010 610 600 227.2 36.56 263 28.7
2011 630 660 2589 46.64 264 294
2012 660 650 249.38 47.1 25.54 31

¢ Fastenal Sales Up 9.8% in April OFASTENAL4REESELL

The Fastenal Co. (Nasdaq: FAST), one
of the top 40 industrial distributors, reported
April sales of US$286.6 million, an increase of
9.8% compared to April 2012. Daily sales were
US$13 million, up 4.8% from year-ago levels.
April manufacturing customer daily sales
grew 5.1% and non-residential construction

L£FH9.8%

EEFT40 K Lt & @ Fastenal (B
R A FAST)/ATr4 A E £ FUR2(Z
8,866 T tE20124F48 £EF9.8% -
HEEEEUA1,3007 30T » AR EF+
48% - ARHNEWE P EHEEMRKS1%

customers grew 0.4%.

+Swiss Nobel Biocare Pre-tax Annual
Profit Dropped 4% in 2012

The 2012 pre-tax annual profit of Nobel Biocare,
a big Swiss Company of Dental Implantology, was
69 million euros, a slide of 4%. Its 2012 pre-tax profit
margin was 11.8%, a decrease from 12.7% in 2011. Its
sales in 2012 reached 580.5 million euros, exhibiting a
growth of 2%.

Although 2012 was not a good year to the company,
Nobel Biocare is quite optimistic and confident about
2013. It indicates that the demand for its core products,
dental implants and related products, which comprise 84%
of its revenue, will go up, indicative of a breakaway from
the sliding demand pattern starting from 2007; therefore,
its profit will exhibit a gradual increasing pattern in
the next 3 to 5 years. In 2012, in terms of regions and
territories, its sales in North and South America grew by
1.8% and its sales in Europe, the Middle East and Africa
represented 40% of its revenue (however, with weaker
sales in Spain and Italy); its sales in Japan, which used to
be an important market in Asia to the company, exhibited
a substantial decline by 14%.
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¢ Bossard’s 2012 Profit Ranks Third in
Company History

Although under the sluggish economic conditions in Europe, the sales
of Bossard, a Swiss group that offers a wide range of fasteners, reached
487.1 million Swiss francs in 2012, exhibiting a healthy growth of 2.9%.
Such a profit ranked the 3rd place in Bossard’s history. In 2012, Bossard’s
sales in the U.S. and Mexico, which are the two most decisive markets to
Bossard, exhibited a growth of 10.6%. In particular, its sales to the U.S.
reached 152 million Swiss francs, representing almost one third of its total
sales. The driving force of the increase in its sales comes mainly from John
Deere, which is the leading manufacturer of agricultural machinery in the
world and whose machinery represents 48% of the market share of the U.S.
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¢ Gem-Year May Suffer RMB 8-12 Million Loss in

2012

O FZK U FIM20125F5
$#380075 TT-120075 7T

Gem-Year announced that it expected to suffer

an annual loss of RMB 8 to 12 million in 2012. Its
annual net profit in 2011 was RMB 68.83 million.
It explained that due to the temporary suspension
and postponement of some projects of Taiwan High
Speed Rail, the income generated from the sale of
fasteners used in these projects slid substantially
in 2012; another factor was the global economic
condition in 2012 exhibited a growth lower than

FRU R AE » 201282
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expected and such a lower growth adversely affected the sale of fasteners; its

loss was resulted from these two factors.

¢ China Steel Industry Lost
Nearly RMB 30 Billion in
2012

Chiao-Huei Sun, Deputy Chief of
one of the Major National Laboratories of
China, said that the steelmaking industry of
China has been losing money because the
steel production capacity in China has far
exceeded the actual demand and the profit
of the steelmaking industry has been eaten
away by the expensive imported iron ore;
in 2012, the steelmaking industry of China
lost RMB 28.92 billion in total (7.39 times
over the loss in 2011). Factors that caused
such a big loss include the sluggish global
economy, the slowdown of the economic
development in China, less demand for steel
in certain industries, and the drop in steel
prices.
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¢ Russia Implements New Standard for
Nuclear Plant Fasteners

On January 1st 2013, Russia implemented a new national
standard GOST R54786-2011 for “removable nuclear plant fasteners”
in order to make consistency with other Russian standards. It is
understood that the standard was adopted by Russia for the first
time, and was mainly applied to removable fasteners in nuclear
reactors, steam generators, heat exchangers, outer cases of pumps,
accessories, and pipe systems. The standard was drafted by specialists
in Prometheus central institute of structural materials.
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¢ RMB 760 Billion Liability Mashes China's
Public Steel Corps.

When it comes to the severity of
adversity faced by China steel industry,
the figure "RMB 759.4 billion" may give
us a clue. On May 21, Deputy Chief
Secretary of China Steel Logistics, part
of China Federation of Logistics &
Purchasing (CFLP), said that the current
liabilities of 30 public domestic steel
corporations total RMB 759.4 billion
up until Q1 of 2013. That figure is
confirmed with the financial reports of
the above-mentioned corporations, and

a new discovery is that the figure is RMB 269 billion more than the
previous period.

Current liabilities are the total debts of a corporation within
one business cycle, and are an indicator to evaluate the amount
of short-term debt of a corporation. China steel industry has got
trapped in the swamp of over capacity and low price, and current
liabilities become another factor for the dim steel market. However,
current liabilities have already shown minor drop in the following
3 corporations: Anshan Iron & Steel Group Corp., Baoshan Iron &
Steel Corp., and Wuhan Iron & steel Co.
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¢ Problems Faced by the
Fastener Industry of China

Many countries, including the EU, Mexico,
the U.S., Canada, Argentina, Brazil, Australia,
India and Russian Federation, have adopted anti-
dumping measures or investigations against
fasteners and other types of parts made in China.
Such a new wave of anti-dumping measures has
been the severest in terms of the range of impacts
and the level of severity.

In Japan: Due to the March 11 earthquake
that mashed the eastern coast of Japan in 2011,
the amount of fasteners imported to Japan in 2011
exhibited a growth of 11% as compared to 2011
and reached a record high— 315,000 tons. The EU
has imposed anti-dumping tax on several types
of fasteners and rivets made in and exported
from Malaysia by the same percentage as the one
imposed on China. After the EU imposes such
anti-dumping taxes against China and Malaysia,
two firms of Russian Federation intend to carry
out investigations against fasteners exported from
China. If Russian Federation also carries out
similar anti-dumping measures, such measures
will further worsen the export condition of
fasteners exported from China. In February of
2013, the monetary value of fasteners exported
from Jia-Shin, which has been a big fastener
exporting town in China, plummeted by about
50%.
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4Brazil and China Looking Good Among BRICS

The 5th summit meeting of
the 5 BRICS countries was held in
South Africa. According to a survey,
people of Brazil and China are the
most optimistic about personal
financial conditions and future
economic outlook; in contrast,
people of India and Russia are the
least optimistic.

Today, Pew Research Center disclosed the survey, which was
conducted in spring last year on Brazil, China, India and Russia;
however, no data was revealed on South Africa.

As Europe and the US are still in the repercussions of the global
financial storm, the rise of the 5 BRICS countries has attracted a lot of
attention. In the meeting, these 5 countries will talk about the establishment
of a new development bank, a direct challenge to the dominance of World
Bank and IMF, both of which have been led by the West.

According to the survey, people of Brazil and China are the most
optimistic about personal financial condition and future economic
outlook. In the aspect of personal financial conditions, Brazil ranks the
top. 72% of people in Brazil think they are financially better off than
five years ago. China ranks the second. 70% of people in China think
they are financially better off than five years ago. India ranks the third.
50% of people in India think they are financially better off than five
years ago. Russia ranks the last. Only 32% of people in Russia think
they are financially better off than five years ago. In the aspect of the
future economic outlook for the coming year, Brazil ranks the top. 84%
of people in Brazil think the economic condition will get better; China
ranks the second. 83% of people in China think the economic condition
will get better; India ranks the third. 45% of people in India think the
economic condition will get better; Russia ranks the last. Only 31% of its
people think the economic condition will get better.

In the aspect regarding the answer to the question “Will people of
the next generation find a good job and be wealthier than their parents?”,
40% and 57% of people in Brazil and China, respectively, answered yes.
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